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STANDING COMMITTEE MEETING
Agenda
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Committee Room, Hinton Government Centre
TOWN COUNCIL MISSION
Council serves the interests of our citizens
to enable our community to reach full potential.
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MEMORANDUM
Date:

March 4, 2013

To:

Hinton Town Council

From:

Bernie Kreiner

Re:

Municipal Government Act Review - Part II

QUESTIONS THAT STILL NEED TO BE ANSWERED:

1)

Are there any high-level ideas you’d like to see addressed in the new MGA?

2)

Are there any specific issues and changes to the MGA you’d like to see?

Council Input to MGA Review - Part 2
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Council Input to MGA Review - Part 2
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Example Questions for Consideration:

MGA Section

Do you think that municipalities should be explicitly acknowledged as an order of government?

Part One, section 3-5

Is "natural person" powers sufficient?

Part One, section 6

Are the provisions for sharing taxes and grants appropriate? If not, what changes or incentives need to be added?

Part Three, section 55

Are there revisions needed to the section on "general jurisdiction"? Is the relationship with provincial law appropriate?

Part Two, Section 7-13

Are the types of municipalities appropriate? Is the petition for formation appropriate? Should there be a requirement for a vote of formation?

Part Four, Section 77-90

Should lands need to be contiguous for amalgamations?

Part Four, Section 100-112

Is the annexation process appropriate, effective, and sufficient?

Part Four, Section 112-128

Are the Municipal Sustainability Strategy recommendations sufficient?

Part Four, Section 129-134

Are the provisions in section 5 (Council, Councillors, and Council Committees) conducive to good governance practices and comprehensive?

Part Five, Section 142-200

Is the role of administration versus council adequately delineated and is it appropriate?

Part Six, Section 201-215

Are the provisions for petitions appropriate?

Part Seven, Section 217-240

Should municipal debt limits be increased?

Part Eight, Section 251

Any recommendations beyond those in AUMA's assessment policy papers?

Part Nine, Section 284-385

Should a municipality have additional taxation power?

Part Ten, Section 326-352

Any changes to the provisions on business taxes?

Part Ten, Section 371-380

Are the provisions for special taxes sufficient and appropriate?

Part Ten, Section 382-387

Council Input to MGA Review - Part 2

Are the provisions for tax recovery comprehensive and appropriate?

Part Ten, Section 410-452

Is the role of the Municipal Government Board (MGB) appropriate? Are processes effective and sufficient?

Part Twelve, Section 485-527

Should municipalities have better protection when providing services?

Part Thirteen, Section 527-569

Are the provisions for ministerial powers necessary and appropriate?

Part Fourteen, Section 570-580

Are the provisions for regional service commissions appropriate?

Part Fifteen, Section 602

Is there a good balance between municipal autonomy and the powers of the minister?

Part Sixteen, Section 604

Are provincial land use policies appropriate and comprehensive?

Part Seventeen, Section 622

Are planning tools and provisions sufficient?

Part Seventeen, Section 631-638

Is the role of the MGB appropriate in terms of solving intermunicipal disputes?

Part Seventeen, Section 690-691
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TOWN OF HINTON
For Information

DATE: March 12, 2013
TO:

STANDING COMMITTEE MEETING OF March 18, 2013

FROM:
REVIEWED BY:

RE:

Denise Parent, Director of Corporate Services
Jean Anne Fraser, Acting Town Manager

2013 Provincial budget impacts

Purpose
This report summarizes some of the broad impacts of the 2013 Provincial budget on municipalities and
some of the direct impacts to the Town of Hinton operation. More information is expected in the next
months as guidelines on some of the revised programs become available, i.e. grants that encourage
municipal collaboration.
Broad Impact

-

-

Overall zero percent increase over the operating expense forecast for 12-13
No changes to income tax rates or sales tax
Student Temporary Employment Program suspended
Maintaining funding for the Alberta Foundation for the Arts, Community Initiative and
Community Facility Enhancement grants
Community Spirit Grant program for non-profit organizations cut
9,000 seniors funded through the Seniors Benefit Program will have their benefits reduced
or eliminated by changes to income eligibility
No budgeted pay increases for any public servants, doctors, teachers and other health care
workers.
Suspending funding to the Alberta Initiative for School Improvement

Impact to Municipalities
- Municipal Sustainability Initiative Capital grants remain the same at $846 million
- MSI operational grants decrease in the next 3 years ($50m – 13/14, $30m – 14/15, $15m –
15/16)
- Shifting money into grants that encourage municipal collaboration, consider P3 opportunities
to invest in affordable housing
- Funding for police, prosecutors and judges is being maintained. Increased funding for the
provincial police contract, which will mean more RCMP officers (10) on the job in Alberta
- Increased funding in Public Safety Initiatives
- Funding for Safe Communities suspended
- Budget reduced to Community and Voluntary Support Services
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Impact to Town of Hinton
The Municipal Sustainable Initiative (MSI) Grant funding formula is: 48% allocated on a per capita basis,
48% allocated based on education property tax requisitions and 4% based on kilometers of local roads.
The provincial MSI operating grant is targeted to be reduced from $50m in 2013 to $30m in 2014 and
$15m in 2015. Administration will review how the $59,293 shortfall in the MSI allocation will be
recovered from either other sources of grants or from reserves.
Town of Hinton
Operating Grant
Capital Grant
Total MSI

2012 (actual)
$ 151,637
$1,891,615
$2,043,252

2013 (actual)
$ 147,907
$1,836,052
$1,983,959

2014 (projected)
$ 88,700
$1,836,000
$1,924,700

2015 (projected)
$ 44,400
$1,836,000
$1,880,400

The Government of Alberta has standardized the education property tax which is set at 32 per cent of
the education operating costs. The 2013 Education Property Tax levy for the Town of Hinton is
$4,204,065 versus $3,847,048 in 2012 for an increase of 9%.
Residential / Farmland
%Change
2012
2013
$2,426,740

$2,689,728

11%

Non-Residential
%Change
2012
2013
$1,420,308

$1,514,337

7%

Total Education Requisition
%Change
2012
2013
$3,847,048

$4,204,065

9%

Town Manager Comments
The ~$60,000 MSI dollar shortfall will either be recovered by reserves or project specific budgets (2013
operating and/or capital) and will require Council’s approval. With the uncertainty of the new grants
(program requirements, funding equations, funding amounts relative to the MSI reductions), it is difficult
to comment on whether the reduction to the MSI will be gained through the new funding programs and
what the direct impacts of this will be until we understand the full details of the grant program, but there
will be impacts and strategies need to be developed to address these. Provincial grants for non-profit
groups that have been omitted will have a financial impact on our community groups and their ability to
sustain or advance their programs and services (this could potentially be a $50,000 - $100,000 loss to
these local/regional groups). Reduction to transportation and municipal water and wastewater funding
should not impact us relative to our short-term capital plan strategies within this 2013/14 budget period.
Attachments
1. News Release - Building Alberta: Budget 2013 delivers responsible change
2. AUMA Highlights of 2013 Provincial Budget
3. AUMA list of 20 questions and response from the Government of Alberta
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News Release
March 7, 2013

Building Alberta: Budget 2013 delivers responsible change
Highlights:
No increase to operating expense ($36.4 billion - same as 2012-13 forecast)
No new taxes or tax rate increases
Bitumen bubble drops non-renewable resource revenue to $7.3 billion
$15 billion over three years for infrastructure projects
WTI oil forecast of $92.50, WCS forecast of $68.21
A new plan to set aside savings every year
Economic growth forecast of 2.9 per cent in 2013

Budget 2013 is a prudent fiscal plan that responds to the Bitumen Bubble while
continuing to deliver the responsible change Albertans expect. The budget reflects the
priorities Albertans told the government are most important: building Alberta by
investing in families and communities, building our savings by ensuring government
lives within its means and building new markets for Alberta’s resources - across Canada
and around the world.
“Alberta is the greatest place in Canada to live - the reason why our population is
growing by 100,000 people each year. But even Alberta is not immune from global
economic challenges. Our budget thoughtfully responds to the effects of the Bitumen
Bubble, while living within our means and continuing to build the schools, health centres
and roads Alberta needs,” said Premier Alison Redford.
Budget 2013 will deliver on the Redford government’s priorities with an operational plan,
a savings plan and a fully funded capital plan. It does not introduce any new taxes or
tax increases.
“This budget is not just about this year, but about what we need to do as a province to
prepare for 20 years from now when our population will be over five million people,” said
Doug Horner, President of Treasury Board and Minister of Finance. “We need to spend
smarter and focus on providing excellent public programs and services while expanding
and maintaining our infrastructure for the future. Budget 2013 is a big step in this
direction.”
Operational Plan
Total revenues for 2013-14 are estimated at $38.6 billion, $5.4 billion lower than the
Budget 2012 forecast. Alberta’s bitumen continues to sell for a larger discount to North
American and global benchmark oil prices, resulting from pipeline access issues and
growing US oil supply. This differential and the resulting reduction in bitumen royalties
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has led to an expected drop in resource revenue of $6.2 billion from the 2012 budget’s
forecast for 2013-14.
“The Bitumen Bubble continues to a have a severe impact on our revenues,” said
Horner. “Budget 2013 delivers the tough, but thoughtful decisions necessary to adapt to
our current reality.”
The Budget 2013 outlook is prudent and in line with the averages of other forecasters
for energy prices, exchange rates and other key variables. The 2013 forecast price for
conventional oil (West Texas Intermediate or WTI) is $92.50 a barrel and $68.21 a
barrel for bitumen (Western Canada Select or WCS).
This fiscal year, spending on day-to-day programs and services for Albertans - our
operating expense - is forecast at $36.4 billion, flat lined from the 2012-13 forecast.
This is well below the expected growth in population plus inflation rate of 4.3 per cent,
and a significant drop from the average annual increase in operating expense of 7.3 per
cent over the past 10 years.
Budget 2013 will see continued investment in core areas such as health and education,
as well as maintaining support for municipalities and vulnerable Albertans. It will also
support activities that will help Alberta build its economy and secure better market
access and higher prices for its products.
The province is accelerating the results-based budgeting process to ensure programs
are effective, efficient and achieving the outcomes Albertans expect. All reviews are
now expected to be complete by May 2014.
An operational deficit of $451 million is expected for 2013-14, followed by surpluses of
$1.5 billion and $3.3 billion for 2014-15 and 2015-16. The 2013-14 deficit will be offset
by a transfer from the Contingency Account, which replaces the Sustainability Fund,
and has a primary purpose of short-term fiscal stabilization.
Savings Plan
Budget 2013 introduces an annual, legislated savings strategy for the province. Starting
in 2014, a portion of non-renewable resource revenue will be taken off the top of total
revenue and set aside into savings. As well in 2014-15, the Alberta Heritage Savings
Trust Fund will retain 30 per cent of its net investment income, which will grow to 100
per cent by 2016-17.
“Albertans told us we needed to save in good years and in bad,” said Horner. “We are
putting into law today that commitment, ensuring we’re providing for future generations.”
Under the new savings plan, the province’s total savings in various funds and
endowments will grow to more than $24 billion over the next three years.
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Capital Plan
The province will invest $15 billion into infrastructure projects over the next three years,
including $5.2 billion in 2013-14.
In 2013-14, $4.3 billion of the capital plan (includes $1.1 billion borrowed in 2012-13)
will be funded through direct borrowing in addition to continued use of public-private
partnerships. This approach leverages current low interest rates and the province’s
AAA credit rating. The portion of the capital plan financed by direct borrowing will be
continuously evaluated and is expected to decline over time.
“Albertans have been clear that they want us to continue investing in infrastructure,”
said Horner. “They have also told us they are comfortable with financing these long term
assets as long as it makes financial sense, there is a hard cap in place and we have a
plan to pay it back.”
Budget 2013 lays out a clear debt management plan that includes setting aside funds
every year for future repayment. This ensures that as infrastructure is built and enjoyed
by Albertans today, they will be paying a portion of the total cost. A hard cap on the
cost of capital borrowing is in place that limits debt servicing costs to three per cent of a
three-year average of annual operational revenues. Borrowing for operating expenses
continues to be prohibited.
Fiscal Plan Summary (millions of dollars)

OPERATIONAL PLAN
Operational revenue
Total operational expense
Operational surplus/deficit

2012-13
Forecast
37,019
38,431
(1,412)

2013-14
Estimate
37,555
38,006
(451)

2014-15
Target
40,248
38,768
1,480

2015-16
Target
42,873
39,581
3,292

5,454

5,209

5,172

4,660

2,744

691

1,386

4,535

14,872
3,352
20,968

15,169
3,390
19,250

15,548
3,343
20,367

16,199
3,477
24,211

CAPITAL PLAN
Capital plan spending
SAVINGS PLAN
Contingency Account
(previously the Sustainability
Fund)
Heritage Savings Trust Fund
Other funds and endowments
Total savings (at year end)

Click here for the full fiscal plan summary table
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Energy and economic assumptions

WTI Oil (US$/bbl)
WCS@Hardisty (Cdn$/bbl)
Differential (WCS/WTI in Cdn$)
Natural gas (Cdn$/GJ)
Exchange Rate (US cent/Cdn$)

2012-13
Forecast
92.58
68.91
26%
2.26
100.0

2013-14
Estimate
92.50
68.21
27%
3.07
99.0

2014-15
Target
95.00
74.85
22%
3.55
99.0

2015-16
Target
92.00
75.74
19%
3.70
99.0

Backgrounder: Budget 2013 economic and energy forecast details
Media inquiries may be directed to:
Robyn Cochrane
Press Secretary
Treasury Board and Finance
780-415-1541
780-668-2256 (cell)
robyn.cochrane@gov.ab.ca
To call toll free within Alberta dial 310-0000.

The following document has been posted to the Government of Alberta website to view
this document online and/or additional information/backgrounder
http://www.alberta.ca//acn/201303/33776467BA8EE-974B-B20F52190B23D6EAA8DD.html

Visit the Government of Alberta newsroom http://newsroom.alberta.ca.
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Highlights of 2013 Provincial Budget
Prepared by AUMA on March 7, 2013
The Government of Alberta announced its 2013 Provincial Budget on Thursday, March 7, 2013
based on a theme of “Responsible Change” building around three priorities:
1. Investing in families and communities.
2. Building savings by government living within its means.
3. Building new markets for Alberta’s resources.
Highlights of Provincial Budget
 No new taxes or tax increases.
 A legislative requirement for saving a portion of non-renewable resource revenue.
 No increase to operating expenses (i.e., no provision for the 4.3% increase in population and
inflation).

 An operational deficit of $451 million.
 $15 billion in capital infrastructure projects over the next three years, beginning with $5.2
billion in 2013-14. This investment is largely funded by direct borrowing and use of
public/private partnerships.
Addressing the Provincial Deficit
“We took $2 billion out of what we were planning on spending: We took $500 million out
of our capital (budget), we took close to $1.5 billion out of our operating side.”
- Doug Horner, President of Treasury Board and Minister of Finance.
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Including operating funding and municipal capital, municipalities will receive almost $2 billion in
direct grant funding in 2013-14.
Key Impacts on Municipalities
 Municipalities lost nearly $200 million in key municipal grants relating to transportation, policing
and water and waste water.
 The Municipal Sustainability Initiative (MSI) did not grow to the $1 billion committed to in Budget
2012 and was held at $896 million.
 The MSI operating component will be phased out over the next four years and municipalities will
need to apply for funding through the Regional Collaboration Program.
 The municipal education property tax requisition will now be based on 32% of the total operating
expense for education. The growth in the requisition in the future could be faster than under the
previous formula, further intruding into the municipal tax base.

1. Extracts From the Provincial Budget
Fiscal Plan
While economic growth in 2012 was estimated at 3.8%, Budget 2013 is based on the Alberta
economy growing by a more modest 2.9% in 2013, due a cautious pace of investment in the oil
patch and in the business sectors generally. Job creation is expected to continue, resulting in a
reduction in the unemployment rate to an estimated 4.5%. Alberta’s population is forecast to
grow by 99,000 in 2013.
Provincial revenue is anticipated to be $38.6 billion, $5.4 billion lower than the Budget 2012
estimate, but about $690 million more than what was estimated in the 3rd quarter update.
Revenue is estimated to make a further recovery in 2014-15 and 2015-16, growing by almost
8% per year.
Total operational expense (including operating expense, allocations for emergencies and
disasters, amortization, consumption of short term assets and debt servicing costs) in 2013-14
is budgeted at $38 billion, which in effect freezes spending at last year’s levels. The operating
expense component of the total operational expenses is down almost $1.3 billion from the
target established in last year’s budget. Almost 76% of operating expenses are being invested in
health, education and human services.

2013 Provincial Budget Impacts - Presented by Denise Parent

Page 12 of 36

Operating Expense By Ministry
Health
1%

16%

7%

Education

47%

Human Services
Enterprise and Advanced
Education

12%

17%

Municipal Affairs
Other

The budget estimates a 2013-14 operational deficit of $451 million in 2013-14 and surpluses of
$1.5 billion and $3.3 billion in 2014-15 and 2015-16 respectively. These projections are based
on a 0% increase related to core salary settlements. Given public sector compensation costs the
province about $19.8 billion per year, any deviation from this assumption could have significant
impacts on the province’s finances (e.g., a 1% increase in: teachers’ settlements could cost $40
million; medical association settlements could cost $34 million; nurses could cost $17 million;
public service could cost $25 million).
2013-14 operating expenses reflect investments in three priority areas:
 Investing in families and communities - $23.3 billion.
 Securing Alberta’s economic Future - $11.4 billion.
 Advancing world-leading resource stewardship - $2.0 billion.
Direct operating support to municipalities is nearly $284 million in 2013‑14 and will increase to
over $294 million by 2015‑16.
Savings Plan
Budget 2013 introduces an annual legislated savings strategy whose long term goals include:
 Ensuring the Alberta Heritage Trust Fund will retain its net investment income.
 Using a portion of non-renewable resource revenues to first top up short term savings
(up to $5 billion) and then to long term savings.
 Short term savings will also be topped up when the operational surplus is larger than
the province’s net cash requirements.
Short term savings will be held in a new Contingency Account that replaces the ($2.7 billion)
sustainability fund. It is anticipated that this account will fall to approximately $691 million by
March 31, 2014, but increase to almost $4.5 billion by March 31, 2016.

2013 Provincial Budget Impacts - Presented by Denise Parent

Page 13 of 36

In total, savings will be $19.3 billion in 2013-14 rising to $24.2 billion by 2015-16.
Capital Plan
$15 billion in infrastructure projects will be funded over the next 3 years, with $5.2 billion in
each of the next two years, and $4.6 billion in 2015-16. $4.3 billion of the 2013-14 investment
will be funded by the use of public/private partnerships and direct borrowing. As legislated the
capital plan debt cannot exceed 3% of the average operational revenues for the current and
two prior years. The province will also establish a new Capital Debt Repayment Account to
ensure funds are available to pay off the debts as they mature.

Highlights from the capital plan include:
 $503 million over the next three years for 50 new schools and 70 modernizations with
an expected total cost of over $2 billion.
 $282 million over the next three years for new post-secondary facilities.
 $442 million to twin sections of Highway 63 from south of House River to south of Fort
McMurray over the next three years.
 $2.1 billion for health care facilities.
 $200 million for the improvements of approximately 8,100 affordable housing units,
replacement of 94 units and construction of 168 net new units through the Social
Housing Revitalization initiative.
 $191 million to complete the development of the Alberta First Responders Radio
Communication System.
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$100 million through the Affordable Supportive Living Initiative to provide
approximately 1,000 supportive living spaces over the next three years.

Tax Plan
No new taxes were introduced in Budget 2013. Alberta continues to have the lowest overall tax
system in Canada, with the lowest fuel taxes, no sales tax, no health premiums, no capital or
payroll taxes, and low personal and corporate income taxes. Albertans and Alberta businesses
would pay at least $10.6 billion more in taxes each year if Alberta had the tax system of any
other province.
Education Property Tax
A new policy for determining the property tax requisition has been implemented. The amount
of revenue to be collected (or the requisition amount) will now be based on 32% of total
operating expense of the education system. The province stated that this change will provide a
clear link between the revenue collected and the education service provided, while resulting in
less volatility as the amount of tax revenue to be collected will be known one year in advance.
Property owners will continue to pay their share of the taxes based on the assessed value of
their property. The concern for municipalities is that education costs have traditionally grown
at a relatively fast rate. As a result, this policy leads to an even more rapid escalation of the
provinces’ municipal requisition and therefore a greater invasion of the municipal tax base.
Education property tax rates have been reduced by 1.8% in 2013. The residential/farmland
property rate will fall from $2.70 to $2.65 per $1,000 of equalized assessment, and the nonresidential rate will fall from $3.97 to $3.90 per $1,000 of equalized assessment.
Despite these reduced rates, total 2013-14 education property tax revenue grows to $2.058
billion (an increase of $73 million, or 4.1% from 2012-13 due to increases in the value of
existing assessments and growth in new properties). This exceeds the increase in the equalized
assessment between 2012 and 2013.
The province will be eliminating the mitigation formula which was put in place in 2000 to
provide relief for property owners in rapid-growth municipalities, shifting the property tax
burden onto slower-growth municipalities. The province stated that the elimination of this
formula over a two to three year period is necessary for ensuring that taxpayers with similar
types of property of comparable value pay similar amounts of tax. There are four municipalities
who will be the most impacted by this elimination, including Wood Buffalo and Chestermere.
Seniors School Property Tax Assistance Program
The Seniors School Property Tax Assistance program will be income-tested for 2013 and will
end as of 2014.
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2. Analysis of Key Financial Impacts on Municipalities
The following chart summarizes changes in key municipal grants compared to the prior year.
Grant
MSI
Regional Collaboration
Program
Basic Municipal
Transportation Grant
Strategic Transportation
Infrastructure Program
GreenTRIP*
Municipal Water/
Wastewater Grants
FCSS
Police Assistance Grant
New Police Officer
Program
Federal Gas Tax Fund

2012-13 Budget
($’s Millions)
$896

2013-14 Budget
($’s Millions)
$896

Dollar Change
($’s Millions)
$0

Percentage
Change
-

($846 Capital & $50
Operating)

($846 Capital & $50
Operating)

$9

$29

+$20

+222%

$334

$321

-$13

-4%

$85

$0

-$85

-100%

$93
$170

$200
$75

+$107
-$95

+115%*
-56%

$76
$51
$30

$76
$46
$30

$0
-$4
$0

-8%
-

$200

$200

$0

-

* There was no announcement of increased funding for Green TRIP, so this is assumed to be due to the timing of project delivery dates.









The province cancelled the targeted increase to MSI (to $1 billion) for 2013-14, holding
it flat at $896 million. Municipalities’ allocations will be available on Municipal Affairs
website on March 11.
The $50 million operating component of MSI will be eliminated over four years and
transitioned to the application-based Regional Collaboration Program. The MSI
operating budget will be reduced as follows:
o $30 million in 2014-15.
o $15 million in 2015-16.
o $0 in 2016-17.
To spark regional collaboration, new funding of almost $20 million has been added to
the Regional Collaboration Program in 2013-14.
Funding for municipal transportation grants was reduced by $98 million.
In spite of the fact that the percentage of facilities in compliance with important
operational requirements has fallen from 96% to 93%, the province has reduced funding
for municipal drinking and wastewater systems by $95 million.
The FCSS budget will remain at $76 million, falling short of the agreed to 80/20 funding
partnership between the Government of Alberta and municipalities.
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Despite a $4 million reduction in municipal police grants, funding for public security will
be $475.5 million in 2013‑14, a $3 million increase from the 2012‑13 forecast.
As announced in January, a new legislated program to provide stable funding for 911
call centres will be implemented. The funding will grow from $8 million in 2013‑14
(based on mid-year implementation) to $19 million by 2015‑16.
The Safe Communities Innovation Fund is eliminated.
Funding for the seniors Lodge Assistance Program will increase from $36 to $38 million,
but other operating funding for seniors housing will fall by $4 million. Total capital
funding for seniors housing will increase from $62 million to almost $100 million.
The Summer Temporary Employment Program is suspended, resulting in a loss of almost
$2 million to municipalities.
Total funding for library services did not change.
Grants to other community entities (non-municipal) will fall by almost 20% from $242
million to $193 million. This is mostly attributable to a fall in housing grants and the
elimination of the Community Spirit Donation Grants program.
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3. Extracts From Ministry Business Plans and Initiatives
The following is a summary of key initiatives impacting municipalities, with some context on
how AUMA will be engaged on behalf of our members.
Alberta Municipal Affairs’ Business Plan
Establish a Premier’s Council on a New Provincial-Municipal Partnership


AUMA looks forward to participating on this Council which will be key in informing the
MGA review and municipal revenue sources and authorities.

Undertake a collaborative principles-based review of the Municipal Government Act



AUMA is pleased to participate on a committee that provides advice on engagement
and communication relating to this review.
AUMA is working with its members to identify required changes pertaining to
governance, roles and responsibilities, and revenue sources and authorities.

Provide funding to municipalities through the Municipal Sustainability Initiative and the
Regional Collaboration Program to assist municipalities in meeting their strategic long-term
infrastructure needs and to encourage them to develop collaborative initiatives to accomplish
transformational change


AUMA expects to meet with the ministry in the near future to learn how the MSI
operating grant is being eliminated and replaced with a regional collaboration grant.

Assist municipalities to build capacity and accountable municipal operations through the
Municipal Sustainability Strategy (MSS), the Municipal Internship Program, training
opportunities, financial management support, reviews, inspections and other advisory services


AUMA continues to participate on a working group which is overseeing the
implementation of the MSS strategy, including a new viability review process which will
replace the current dissolution process.

Promote an assessment and property tax system that is accurate, predictable, fair and
transparent


The ministry has indicated that AUMA’s suggested reforms for a fair, equitable and
transparent property assessment and taxation system will be considered during the
MGA review.
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Advance collaborative public safety



AUMA will continue to monitor and provide information on the requirements set out in
the New Home Buyer Protection Act.
AUMA expects to meet with the Associate Minister to discuss concerns related to
emergency medical response in conjunction with the recently released report by the
Health Quality Council on ground ambulance.

Other Ministry Business Plans and Initiatives
Complete the Land Use Framework regional plans and ensure their effective implementation





AUMA supports the need for the timely development and implementation of regional
plans that enhance Alberta’s sustainability.
We are advocating for a more transparent and accountable process particularly around
the work of Regional Advisory Councils (RACs) and for stronger municipal
representation.
We are also promoting engagement of municipalities in the development of regulations
and implementation of regional plans.
Effective implementation requires consistent integration of sub-regional, intermunicipal
and sustainability plans.

Develop a world-class environmental monitoring system


AUMA supports efforts to provide transparent, reliable information to support effective
environmental decision making. Our 2012 Municipal Water Policy calls on the province
to use scientific research to inform decision making and to ensure information is publicly
accessible.

Engage Albertans in a conversation on effective water conservation and management and
complete an updated wetland policy






AUMA is actively participating in the provincial consultations using the 2012 resolution
pertaining to water management and the viability of municipal water and wastewater
systems.
AUMA plans to meet with the Ministers of Transportation and Environment and
Sustainable Resource Development to discuss the impact of the significant reductions to
municipal water and wastewater grants.
AUMA is engaging members in developing municipal wetlands policies which will be
used to inform our input to the province’s policy development process.
Further, we are partnering with the province to provide municipalities with more
support in conducting water conservation, efficiency, and productivity initiatives.
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Address issues related to remediation, reclamation and abandoned energy infrastructure




AUMA’s 2012 resolution on abandoned energy infrastructure calls on the province to
engage municipalities in regular reviews of existing legislation and programs associated
with remediation and reclamation of energy development to ensure they reflect best
practices and the pace of economic development in the province.
AUMA also looks forward to working with the province to implement recommendations
of the Brownfield Redevelopment Working Group submitted in spring 2012.

Renew the Alberta Climate Change Strategy to make Alberta a national leader in energy
efficiency and sustainability



AUMA values our partnership with the province on the Municipal Climate Change Action
Centre and looks forward to contributing to the renewal of the climate change strategy.
A meeting with the Minister will be important in assessing the impacts of the province’s
significantly reduced operating budget for climate change.

Develop a multi-modal Transportation Strategy


AUMA will continue to advocate for municipal participation in the development of the
province’s long term transportation strategy.

Enhance Alberta’s labour force through new immigration approaches, increasing participation
of underrepresented groups (including youth and aboriginals) and improving labour market
forecasting


AUMA is well positioned to support this initiative through our existing partnership with
the province on welcoming and inclusive communities and settlement supports for
immigrants.

Alberta’s communities are safe and secure



AUMA will continue to advocate for discussions to resume regarding a new police
funding model, as outlined in the Law Enforcement Framework and will work with
members to identify guiding principles.
AUMA will continue to work with the ministry regarding matters pertaining to
community Peace Officers (e.g., access to information system,) and is seeking
clarification on the end of funding for SafeComm.

Accountable and transparent government for Albertans


AUMA will provide input in the review of Alberta’s Freedom of Information and
Protection of Privacy (FOIP) Act.
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Develop a Culture Plan


AUMA will seek clarification on the impact on municipalities given that the province
already has a cultural policy and has had a Premier’s Council on Council in place for
several years.

Non-profit sector supports


With the reduction to lottery grants (e.g., Community Facility Enhancement Program
and other initiatives) and the elimination of the Community Spirit Program, there will be
less support for community facilities and programs and more pressure for municipalities
to provide support.

Early Childhood Development


Municipalities help to create the environments that children need to thrive and succeed
and we are pleased to participate on the University of Alberta’s Early Child Development
Mapping Project.

Implement the Social Policy Framework






While the preventative approach outlined in the Social Policy Framework is appropriate,
it will require a significant investment with a return that may take several years to be
realized in the form of reduced social supports.
Given the provincial deficit, it will likely be challenging to resource preventative
initiatives, while maintaining the current levels of programs and services.
Of particular concern is the fact that the province appears to be signaling a move away
from being the “funder” for social programs.
AUMA will seek clarification on how the province plans to eliminate child poverty in five
years and to reduce overall poverty in 10 years.
AUMA will be seeking further information on the province’s intent to provide supports
for Aboriginals transitioning from rural to urban areas in terms of how this impacts
municipalities.

Continue to support the ten year plan to end homelessness, providing housing for about 1,800
homeless; and creating more than 3,200 emergency / transitional shelter spaces


AUMA is pleased to support this initiative through our participation on the Interagency
Council on Homelessness.

Fund an additional 1,000 continuing care spaces per year, develop an online tool and expand
continuing care services


AUMA looks forward to participating in the provincial lodge funding review and will be
seeking a minimum 50/50 cost sharing agreement with the province, encouraging a
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capital investment in the modernization and upgrading of facilities, and pursuing
opportunities to access low cost borrowing.
Implement a long-term plan to promote wellness



AUMA will continue to supports municipalities in building their capacity for providing
recreational and cultural facilities and programming.
AUMA is participating on the after school recreation programming initiative along with
the Alberta Recreation and Parks Association.
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Questions:
1. How does Budget 2013 support the government’s commitments to three year
funding cycles for municipalities (i.e. what will be different), the Premiers Council
on Provincial/ Fiscal Arrangements, advancement of city charters and the expansion
of municipal revenue authorities?
The Government of Alberta recognizes municipalities’ need for stable funding so they
can provide essential local services to Albertans. The Municipal Sustainability Initiative
(MSI) provides significant funding to municipalities for infrastructure and is the
province’s key initiative for supporting the municipalities. Government remains strongly
committed to investing in municipalities despite lower than anticipated provincial
revenues and is demonstrating its commitment through the continuation of the MSI.
Funding allocations from MSI can only be confirmed for the current program year - as
updated municipal population, education tax requisition, and local road length
information are required to calculate future annual funding allocations.
Budget 2013 does not specifically address the changes to municipal revenue sources. The
Premier’s Council on a New Provincial-Municipal Partnership will be established later
this year, and will include representation from the AUMA, as well as from other key
stakeholders. Review of municipal roles and responsibilities, and the availability of
revenue sources to fulfill those responsibilities, will be part of the Council’s mandate.
With respect to civic charters, the Government of Alberta is developing a plan that will
involve working with the Cities of Edmonton and Calgary in order to define and address
specific challenges to them and their roles as major centres in the province.

2. How are municipalities impacted by the actions taken by the province to address the
deficit (i.e. tax changes, reductions in grant funding, increases in fees/charges, etc.)?
Budget 2013 is based on some tough but thoughtful decisions necessary for government
to live within its means while continuing to deliver on key priorities. It reflects the
premier’s commitment that the budget will not be balanced on the backs of
municipalities, notwithstanding the fact that lower provincial revenues have made it
necessary to evaluate all provincial spending.
The Province recognizes the importance of local government, the essential services they
provide as well as the challenges they face. Government will provide more resources
towards encouraging municipal collaboration, while maintaining infrastructure grant
funding levels under the MSI.
MSI funding has remained stable as the program budget has not changed from 2012. In
addition, the Regional Collaboration Program budget has increased to address regional
priorities and to support transformational change.
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3. What is the budgeted break down of the Education Tax Requisition and how was it
determined? As part of the response, see table attached.
Education Property Tax ($ millions)
Fiscal Year
Residential
Non-Residential
Total

2012-13
1,252
727
1,979

2013-14
1,278
780
2,058

% Change
2.1
7.3
4.0

2012
1,242
719
1,961

2013
1,267
771
2,038

% Change
2.0
7.2
3.9

Calendar Year
Residential
Non-Residential
Total

The Government of Alberta has now standardized the education property tax; it is now
set at 32 per cent of education operating costs. Basing this tax on the cost of funding for
education will achieve greater transparency, fairness and equity.
In addition we will be removing the mitigation measures, ensuring the equitable
distribution of the tax across the province so that similarly valued properties of the same
classification pay similar amounts of taxes, no matter where they’re located. Each
municipality’s 2013 education requisition will be determined by applying the provincial
uniform tax rates to its 2013 equalized assessments.
The mitigation formula will be phased out over two to three years in the four most
negatively impacted municipalities. Those municipalities are the Regional Municipality
of Wood Buffalo, the Town of Chestermere, Improvement District 4 – Waterton National
Park and Improvement District 9 – Banff National Park (excluding the Town of Banff).
The phase out will limit the annual increase for the average valued home to $400 in these
municipalities.
In fiscal year 2013-14, the revenue requirement for education property taxes is
$2.06 billion, an increase of $79 million, or approximately four per cent, from 2012-13.
The 2013-14 revenue requirement includes $223 million that will be collected directly by
municipalities for opted-out separate school boards.
In 2013, the provincial education property tax rates will decrease by about two per cent.
The residential/farm property rate will be $2.65 per $1,000 of equalized assessment while
the non-residential rate will be $3.90 per $1,000 of equalized assessment.
The property tax revenue requirement ensures continued stability and sufficient funding
for the kindergarten to grade 12 education system.
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4. What changes have been made to municipal funding?
See response below in Question #5.
5. How much funding is allocated to supporting communities in Budget 2013 compared
to Budget 2012?
The table below provides a response to both what changes have been made to municipal
funding and how much funding has been allocated to communities in Budget 2013
compared to Budget 2012. In Budget 2013, there are no formula changes to the Grants to
Municipalities.

Capital Spending

GRANTS TO MUNICIPALITIES ($ millions)
Estimates 2012-13
Page
Forecast

Municipal Sustainability Initiative
Basic Municipal Transportation Grant
Building Canada - Gas Tax Fund
Municipal Water Wastewater Program /
Water for Life
Building Canada - Communities Component
GreenTRIP
Strategic Transportation Infrastructure
Program
Regional Collaboration Program
Tank Site Remediation Program
Slave Lake Recovery Grants
Capital Spending

% Change

183
220
221

849
270
200

846
321
200

(0.4)
18.9
-

220
221
220

177
34
93

75
30
200

(57.6)
(11.8)
115.1

220
183
183
183

119
1
6
5
1,754

5
1,677

--(16.7)
-(4.4)

2012-13
Forecast
76
51

2013-14
Budget
76
46

% Change
0.0
(9.8)

30

30

-

1
54
47
4

1
55
50
23

1.9
6.4
475

3
1
267
2,021

3
284
1,960

-6.4
(3.1)

Estimates
Operational Expense
Page
Family and Community Support Services
127
Policing Assistance to Municipalities
169
Policing Assistance to Municipalities
(Assistance for New Policing Hires)
169
Victims of Crime Fund – Assistance to Victims’
Organizations – Direct Funding
179
Grants in Place of Taxes
182
Municipal Sustainability Initiative
182
Regional Collaboration Program
182
Alberta Social Housing Corporation - Debt
Repayment
n/a1.
Municipal Recreation/Tourism Areas Program
215
Operational Expense
GRANTS TO MUNICIPALITIES
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GRANTS TO OTHER COMMUNITY ENTITIES ($ millions)
Estimates 2012-13
2013-14
Operational and Capital
Page
Forecast
Budget
183,
Housing Capital
1912.
40
20
Community Facility Enhancement Program
37
46
38
Library Services Grant
182
31
31
Irrigation Rehabilitation Program
23
19
19
Major Fairs and Exhibitions
22
22
22
Organized and Serious Crime
169
38
32
Safe Communities Innovation Fund
168
14
Environmental Stewardship Program
(Agricultural Service Board Grant Program)
223.
12
12
Victims of Crime Fund – Assistance to Victims’
Organizations – Indirect Funding
179
10
10
Regional Collaboration Program
182
6
6
Summer Temporary and Other Employment
Programs
126
1
Office of the Fire Commissioner
182
1
1
Environmentally Sustainable Agriculture
Grants
22
2
2
GRANTS TO OTHER COMMUNITY ENTITIES
242
193

TOTAL GRANTS TO MUNICIPALITIES AND TO
OTHER COMMUNITY ENTITIES

2,263

% Change
(50.0)
(17.4)
(15.8)
--(19.9)

2,153

(4.9)

Notes:
1. For comparability between Budget 2013 and Budget 2012, Housing Capital Programs was formally within
the Department of Municipal Affairs but now resides with the Alberta Social Housing Corporation within
Seniors Housing capital spending.
2. This figure is not located within the Estimates, but is included within the Budget 2013 Balance Sheet, and is
the principal repayment of previous purchases of social housing.
3. Excludes administrative costs.

6. What, if any, escalator is provided through Budget 2013 to recognize growth
pressures in the grant funding provided to the municipalities?
The formula used to allocate MSI funding recognizes municipal growth pressures. MSI
allocations are calculated annually using updated population, education tax requisition,
and road length data to ensure allocation amounts reflect municipalities’ changing
circumstances and needs. Municipalities that experience higher than average population
growth receive a higher proportion of the population-based funding component.
Similarly, municipalities that experience higher than average growth in their education
tax requisition and/or have an expanding local road network receive a higher proportion
of the requisition-based and/or road-based funding components.
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7. What does Budget 2013 provide for municipal transportation infrastructure funding
(e.g. roads and streets) compared to Budget 2012? Please segregate the amounts
between funding provided directly to municipalities (via grants, transfers, etc.)
versus direct spending on the applicable community infrastructure?
Grants to Municipalities ($ million)

Basic Municipal Transportation Grant
Building Canada - Gax Tax Fund
Strategic Transportation Infrastructure
Program
GreenTRIP
Building Canada - Communities
Component
Total

2012-13
Forecast
270
200

2013-14
Estimate
321
200

% Change
18.9
-

119
93

200

-115.1

34
715

30
751

(11.8)
5.0

2012-13
Forecast
633

2013-14
Estimate
625

% Change
(1.3)

416

218

(47.6)

248
129
40
1,466

271
134
43
1,291

9.3
3.9
7.5
(11.9)

Capital Spending by the Province ($ million)

Edmonton and Calgary Ring Roads
Provincial Highway Construction Projects
Fort McMurray Urban Area Upgrades and
Twinning of Highway 63
Provincial Highway Rehabilitation
Bridge Construction Projects
Total

8. What has the Government of Alberta resourced through Budget 2013 to support the
needs of our growing seniors population (e.g. “aging in place”, continuing care,
transportation services, seniors housing)? As part of the response, see table
attached.
Budget 2013 reflects the Government of Alberta’s commitment to having the right
programs in place to support Albertans most in need. Budget 2013 highlights for seniors,
as part of this category, include:
$631 million for seniors programs including seniors drug and dental, optical, and
supplemental health benefits, subsidizing chiropractic services for seniors, special
needs assistance for seniors, the school property tax assistance program, and the
property tax deferral program;
$351 million for Alberta Seniors Benefit (ASB) grants;
$131 million for the Alberta Aids to Daily Living (AADL), and
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$30 million for Enhanced Home Care and Rehabilitation. This funding will provide
support for two major priorities: to address inconsistencies in the availability of home
care services and hours of care across the province and implementation of an Alberta
Home First pilot.
Furthermore, the government will continue to make investment in affordable housing a
priority by using existing resources within the Alberta Social Housing Corporation
(ASHC) to match federal contributions and explore public-private partnership
opportunities. Budget 2013 includes prioritized capital funding of $20 million in grants
for refurbishing and maintenance of ASHC-owned seniors lodges. A review of the
overall program and funding methodology for affordable housing including the
proportions paid by the province and municipalities is expected.

Operational Expense ($ million)
2012-13
Forecast
Seniors Lodge Assistance
Seniors Housing

2013-14
Budget

% Change

36

38

5.6

8

4

(50.0)

Capital Spending ($ million)
2012-13
Forecast
Seniors Lodges - One-time funding for
emergencies
Seniors Housing - Bi-lateral Agreement
with Federal Government
Seniors Housing - Renewal &
Regeneration
Affordable Supportive Living Initiative

2013-14
Budget

% Change

2

-

--

40

20

(50.0)

20

28

40.0

-

50

100.0

9. How does Budget 2013 address grants in lieu of taxes for non-profit seniors’ housing
given that the authority to pay a grant in lieu of taxes equal to the municipal
property tax for non-profit seniors housing facilities and for exempting these same
seniors housing facilities from education property tax are both set to expire in 2015?
Budget 2013 does not specifically address this matter. A review of the Municipal Affairs
Grants Regulation is scheduled for 2015.
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10. How is the province supporting the viability of small communities (those with
populations less than 2,500) through Budget 2013 compared to Budget 2012?
The Government of Alberta provides substantial support to Alberta’s smaller
municipalities, and to all municipalities, through the MSI. This program includes a
Sustainable Investment component that directs additional support to smaller
municipalities with limited local tax bases.
With Budget 2013 the Government of Alberta will begin to signal the need to address
transformational change. Increased funding for the Regional Collaboration Program will
encourage all municipalities to work with each other to achieve regional priorities, such
as regional service delivery. This transformational change is also supported by the
Municipal Sustainability Strategy that was adopted by the Government of Alberta in
2012. The strategy is designed to support smaller communities examine their viability,
and working with their neighbours and the province to develop options for addressing
viability concerns.
11. What does Budget 2013 provide for water and waste water infrastructure and
supports to manage our water resources compared to Budget 2012 (e.g. watershed
planning, regional water systems, water conservation, full cost accounting, etc.)?
Please segregate the amounts between funding provided directly to municipalities
(via grants, transfers, etc.) versus direct spending by the province on water
management.
Direct Funding to Municipalities ($ million)

Water for Life Capital Spending

2012-13
Forecast
120

Municipal Water Wastewater Program
Total

2013-14
Budget

57
177

50

% Change
(58.3)

25
75

(56.1)
(57.6)

Government Spending ($ million)
2012-13
Forecast

2013-14
Budget

% Change

Water for Life Operational Expense

24

25

4.2

Water Management Infrastructure
Total

21
45

10
35

(52.4)
(22.2)

Budget 2013 remains strongly committed to supporting municipalities in meeting
drinking water and wastewater infrastructure needs despite lower than anticipated
revenues. Budget 2013 provides $85 million for direct and indirect water and waste
water infrastructure in 2013-14. Water for Life remains the critical strategy for guiding
the types of investments and system needs that will be supported. The 2013-14 budget
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for Alberta Municipal Water Infrastructure Grant Programs is $75 million ($25 million
for the Municipal Water Wastewater Program and $50 million for Water for Life). In
addition, the province is investing an additional $10 million in 2013-14 on water
management infrastructure for minor rehabilitation projects throughout the province.
Environment and Sustainable Resource Development’s (ESRD) leadership in the
development of, and change to, Alberta’s policies affecting water management is key to
supporting the Government of Alberta’s strategies regarding water infrastructure. This
leadership helps to ensure the design and development of a systemically integrated water
policy framework for all water in Alberta and addresses the need to manage cumulative
effects on water. ESRD also supports these strategies through regulatory delivery, which
helps ensure that the objectives of the strategies are achieved.
12. How does Budget 2013 compare to Budget 2012 for supports to community and
social infrastructure and non-profit voluntary organizations (e.g. library funding,
arts and cultural programs)
The Government of Alberta recognizes that, in many municipalities, the non-profit sector
plays a key role in delivering municipal services and ensuring that Albertans live in
strong, safe, and sustainable communities. As such, since the inception of the MSI,
municipalities have had the option of using their MSI funding to support local non-profit
organizations. While the option to support the non-profit sector exists in both the MSI
capital and operating programs, it is not a requirement. Rather, this option was built into
the MSI programs to allow greater flexibility for municipalities.
In Budget 2013 funding for the provincial library network has increased to $31 million.
Funding for municipal recreation and tourism areas has decreased to $471 thousand.
Additional information:
Additional Information ($ million)
2012-13
Forecast
Alberta Foundation for the Arts (includes some
grant funding to individuals)

% Change

2013-14
Budget

28

28

-

9

9

-

Community Initiatives Program

25

25

-

Community Facility Enhancement Program

46

38

(17.4)

Community Spirit Donation Grant Program

16

-

--

4

3

(25.0)

Alberta Historical Resources Foundation

Other Initiatives Program
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One-time project funding (Support for Cultural Infrastructure)
National Music Foundation (Calgary)

16

6

(62.5)

The Crossings Ice Complex (Lethbridge)

3

3

-

Family Leisure Centre (Medicine Hat)

3

3

-

Tri Village Commons Gymnastics Facility (Spruce
Grove)

1

-

--

13. How will Budget 2013 enable further discussion around new police funding models,
while ensuring that any new municipal contributions to policing will be reinvested
to police services?
The Law Enforcement Framework Funding Model is still under review. In consultation
with Alberta’s municipal associations, the Government of Alberta continues to work on a
new funding model to distribute the costs of local policing in an equitable, transparent
and sustainable manner.
14. What activities are planned/ funded in Budget 2013 to advance the long-term
transportation strategy?
Premier Redford has given the Minister of Transportation a mandate to develop a multimodal Transportation Strategy for Alberta that, within an aligned funding model,
supports Albertans’ priorities, including competitiveness and sustainability.
Alberta Transportation continues to prepare and assemble the resources to move ahead
and will be working with partners and stakeholders over the coming year to develop the
Transportation Strategy.
It is expected that the Transportation Strategy for Alberta will address current pressures
and future needs and will:
Help secure the province’s economic future by promoting Alberta’s access to new
markets and competitiveness in the global economy;
Provide transportation options to support smart growth, livable communities and
active living;
Reduce transportation’s footprint on the environment;
Improve transportation safety and security while reducing costly bottlenecks and
congestion;
Support government initiatives that depend on a multi-modal transportation system;
and
Promote collaboration of transportation planning in western Canada.
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15. How does Budget 2013 promote responsible use and production of Alberta’s
resources including alternative and renewable energy, support for recycling and
waste reduction, and Brownfield remediation?
Alberta has always promoted the development of natural resources as well as highlighted
the importance of ensuring effects from development are mitigated.
Budget 2013 supports the Alternative and Renewable Energy Policy Framework, which is
being developed and led by Alberta Energy. This framework will encourage
development of alternative and renewable energy capacity in the province through
support from bio-energy developers and producers in Alberta. Further, this support
includes contributions to the Climate Change Strategy Review and development of the
Canadian Energy Strategy. In addition, the Bioenergy Producer Credit Program grant
recipients will be made public in 2013-14.
Alberta Environment and Sustainable Resource Development (ESRD) will continue work
to reduce waste through provincially regulated waste stewardship programs. Efforts in
2013-14 will focus on continuous improvement of provincially regulated waste
stewardship programs for beverage containers, used oil, tires, paint and electronics.
Opportunities for new waste stewardship programs for priority materials, including
packaging and printed materials, will also be explored. As well, the Government of
Alberta will continue work to demonstrate leadership in responsible resource use and
waste reduction under the Greening Government Strategy. Reductions in the
environmental footprint of government operations are being made through various
projects including the purchase of green energy for our buildings and energy conservation
and waste reduction activities.
ESRD has established a Brownfield Redevelopment Working Group with Municipal
Affairs, the Alberta Urban Municipalities Association, Alberta Association of Municipal
Districts and Counties and the Cities of Edmonton and Calgary with the goal of
recommending to government policies and actions so redevelopment can occur through
incentives and education programs being lead by Municipal Affairs. The Government of
Alberta worked with various key stakeholders, including the AUMA, to develop a report
and recommendations on addressing Brownfield remediation. The Ministries of
Municipal Affairs and Environment and Sustainable Resource Development will be
working with stakeholders to move forward with the implementation of key
recommendations in the coming year.
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16. How will Budget 2013 support the implementation of the Province’s social policy
framework and what will change as a result?
In many ways, the Social Policy Framework is a reflection of a significant transformation
already underway within the Ministry of Human Services and the province’s human and
health services sector as a whole. Albertans have told us that they want a new approach
to addressing social and health issues—one that focuses more on prevention and
awareness, treats people with dignity and respect, is accountable, inclusive, and
innovative, and focuses on achieving results. Investing in prevention and empowering
communities and Albertans will help us achieve the right outcomes, and will also lead to
decreased need for intervention and cost savings down the road.
The Framework will guide how resources are allocated to achieve outcomes that are most
important to Albertans. In this fiscal climate, our need to explore innovative and
transformational ways in how the human services sector can best serve Albertans takes
on even more importance. This will involve a system built on results, not processes, and a
focus on:
creating person-centered delivery and decision making, aimed at positive outcomes
for clients and their families, and in turn our communities;
protecting vulnerable persons;
reducing inequality; and
enabling collaboration and partnerships.
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17. How does Budget 2013 support the Government of Alberta’s commitment to
affordable housing and the elimination of homelessness? As part of the response, see
table attached.
Operational Expense ($ million)
2012-13
Forecast
Family Housing:
Rent Supplement
Community Housing
Special Needs Housing
Homeless Support:
Emergency / Transitional Shelter
Support
Outreach Support Services
Balance of Program
Total Homeless Support

2013-14
Budget

% Change

71
52

65
57

(8.5)
9.6

1

6

500.0

36
69
5
110

37
69
5
111

3.2
1.1

Capital Spending ($ million)
2012-13
Forecast
Family Housing - Capital Renewal &
Regeneration
Affordable Supportive Living Initiative

2013-14
Budget

% Change

10

17

70.0

-

50

100.0

The government will continue to make investment in affordable housing a priority by
using existing resources within the Alberta Social Housing Corporation to match federal
contributions and by exploring public-private partnership opportunities.
A decrease in funding for Rent Supplement is being managed through attrition and no
one currently receiving funding will be impacted. Additionally, this change is offset by
6,300 new affordable housing units coming on-stream in the next two years to support
low-and-moderate-income Albertans.
We are developing strategies to maintain the quality of the existing social housing
portfolio, and recognize that investing in government-owned housing will have the
greatest return in the long-run as continuous support to those most-in-need. We are
looking into new strategies for development of sustainable social housing.
Funding for the Homeless Support program is increasing by $1.2 million or 1.1 per cent
when compared to the 2012-13 forecast. Human Services is providing $111.3 million to
address homelessness in 2013-14. This funding will be used to support the following
programs:
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Emergency / Transitional Shelter Support - provides funding to 19 organizations
operating 28 homeless shelters with over 3,200 spaces located in communities
throughout the province.
Outreach Support Services - provides funding to community-based organizations to
support permanent housing and wrap around support services (lifeskills, addictions,
mental health, rent supplements) under the Housing First approach. Assistance is
provided to homeless families and single adults to move to permanent
accommodation with access to various support services to help them remain housed.
Interagency Council on Homelessness – a new government-community partnership
established in February, 2013, to provide advice and guidance on policy, regulatory
and program changes required for successful implementation of Alberta’s 10-year
plan to end homelessness.
Lastly, Budget 2013 allocates $50 million, for the Affordable Supportive Living
Initiative. This includes a $25 million reprofiling of funds from 2012-13, in an addition to
the base of $25 million for 2013-14. This funding will support the continued development
of new affordable supportive living spaces across the province.
18. How will Budget 2013 strengthen community first response (i.e. firefighters
emergency medical response, etc.) compared to 2012 resourcing?
Included within Budget 2013 is a new program to provide stable funding for 911 call
centers, which will be implemented in 2013-14 with $8 million in funding. Furthermore
in 2013-14, Municipal Affairs will continue to provide $650,000 in grants to support
regional fire services training and emergency management training in preparation,
response and recovery enabling effective municipal emergency management systems.
As part of Budget 2013, Alberta Health Services (AHS) will receive $10.5 billion in base
operating funding for front-line health services. This represents a $307 million or a 3.0
per cent increase from the 2012-13 forecast. Alberta Health does not directly fund
community first responders for ambulances or any other services. As a part of AHS base
operating funding, AHS provides front-line health services. For further information,
AHS will be able to answer inquiries in regards to support for emergency services once
its board has approved its budget.
In 2012-13 funding of $5 million was provided to support air ambulance services. AHS
has an affiliation agreement with Alberta Shock Trauma Air Rescue Society (STARS) to
ensure rotary air ambulance service is provided from bases in Calgary, Edmonton and
Grand Prairie. The funding will address higher operational cost from STARS’
introduction of two large helicopters, enhance emergency health care services in rural
remote communities, provide greater funding certainty and support their emergency
medical services (EMS) dispatch centre. The funding was provided to AHS, who will in
turn, allocate the funding as required. STARS is an important part of the overall EMS
system in Alberta and this funding will enhance and expand critical care access for
Albertans.
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19. How will funding flow to municipalities as a result of the implementation of the new
National Long-term Infrastructure Plan and how will municipalities be supported
in developing asset management plans?

The Government of Alberta is working in concert with the federal government and
governments in other provinces to develop a national long-term infrastructure plan.
There is currently no agreement on such a plan so it is not certain how or how much
funding will flow to municipalities. A decision on government support for the
development of municipal asset management plans will be made once the national plan is
in place.
Municipalities are supported in developing asset management plans through MSI.
Municipalities determine projects and activities to be funded by the MSI based on local
priorities, within the general qualification criteria set out in program guidelines.
Infrastructure management systems, capable of recording and retrieving information on
various types of infrastructure, are eligible for funding under MSI.

20. What is the financial impact of any new or revised fees, charges or any other costs
that will impact municipalities under Budget 2013? As part of the response, see table
attached.
There are no new fees within Budget 2013 with a financial impact on municipalities.
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